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NO,  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the^day  of    Gthtxu.  )  2008  between  the 

Jan..  Lynn  Baroe,  HulL  whose  address  is  6405  Sundance  Cir  E,-Jo7l.n«,  TX  760CT^essor,  and  XTO  S  Ine 

whose  address  is  8 1 0  Houston  Street,  Fort  Worth,  Texas  761 02,  as  Lessee.  &  ' 

™1\   HLTeaSedreTSeS'      c,onsideration  of  a  cash  bonus  Paid  upon  execution  of  this  Lease,  and  the  covenants  herein 

CeTpremiS' ^  "ZZ'cTl^  ^  T^T*  *  ^  «*  la"d  deSCribed  0n  Exhibit  "A"  "d  "  * 
leased  premises  )  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acauire  bv 

purposes  of  this  Lease,  oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements 

S^.tl^^kSl^ a"  TT% distillate  and  other    and  gaseous 

tnrougn  a  well  bore^  Gas  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premisefshaTnidudra  i 
stnps  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  exeltea  Les e^ Treque 
any  additions  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurateTscription  of  the teed 
premises  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  origmdJW^KS 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  w^i^u^o^purSrf 
determining  ,he  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  ExhL  "A'Tha  1  be 
deemed  correct,  whether  actually  more  or  less.  ^"iuu  n  snan  oe 

I  ..I  chaiTTTf'  Th!S  UaSfe,iS  *  "P"  'eaSe  reqUiring  "°  rentals-  Sub->eet  10  the  other  Provisions  contained  herein  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oH  or  eas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premised or from  a^ds  rlfed 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof.  ^ 

3.  Efiyajty..  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  bv  Lessee  to 
Lessor  as  follows:  a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities ^  the  oyaln sha^  bt 
twem}  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  we  Ihead  or  o  Lessor'! 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase such 
product,™  at  the  wellhead  market  price  men  prevailing  in  the  same  field  (or  if  there  is  no  such  prke ^  ten  preva£  j  the" 
ame  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  a^d  gravity  and 
(b)  for  gas  (mcluding  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twerTty  five  pS  (25%) 

toe, Z  r,  a  T        y  6SSee  Sa'e  C°mpUted  at  *"  P°int  of  saIe> a  Proportionate  parttf  Z  valo em 

toes  and  production  severance  or  other  excise  toes,  and  less  the  permitted  unaffiliated  third  party  deductions  authored 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  p^SS^S 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  pLailing  in  me  same  field 
hen  m  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchL  confrf  c"  „  ereTLo  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  tne 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
poduc  ng  oU  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  o 
p  oduct,on  merefrom  ,s  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  traced  shall  be  deemed  capabfe  of 

E£&?£m?  r'f     3  r°d  °f  "inety  (90)  C(~ive  *W  ■**  well  or  wells  are  shut-in  or  production 

,St.notTbeln8  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 

Td  on  h      S  ^  u  •?  °?ef0rn the  end  °f  Said  90"day  period  and thereafter  on  0'  ™™  each  anniversary  of  the  end  of 
said  90-day  penod  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  LeLe-  provided 

weToTwMU     *  V ^  °therWiSe         maintained  "y  °perati°nS' OT if Potion  is  beingsold  by  Lssee  toma^other 
well  or  we  Is  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
xpressly  underetood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  «Zl 
Lease  in  force  by  payment  of  shut-m  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

in  whi,h  ,R°yaltieS  °n  "If*  and  Glances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
l^H         Yr  Tu  affi'iate  °f,LeSSee'  HaS  a  direCt  °r  indireCt  interest'  sha"  b*  calculated  based  upon  the  higher  of  the 

ZZ  t  Vu  markValae  °f  the  Pr°dUCtS  50  pr0CeSseA  Similarly>  on  oiI'  9"  and  °*er  substances  produced  and 

saved  hereunder  winch  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  Ae 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding ^  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  6^"  "™^ 

even  t^ITM  ^  ^  M  V1™™'  «  lanis  ^  therewith  ™  charges),  in  no 

event  shal  any  of  Lessor  s  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lilting  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates.  s"=»«" 

ten  Dercenfno»/dohft„in'  ^  '  colToration,  joint  venture,  partnership  or  other  entity  that  owns  more  than 

ten  percent  (10/o)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


-  other  entity  in  which,  together  wj(h  ^ 

partnersh.p  or  Cher  e„tity  is  owned  or  oontro„  J  fcy  ftfC^^^^      °ther  ^ration,  joint  venture,' 

addrtss,  TdlfatTh STf ,hiS  ^  Sha"  ^  ^  «  *  Lessor  at  the  above 

..me  to  ,ime.  A.1  payments  or  tenders  m^b  bv  T?  ™*  pr°Vide  -itten  „o«c  rflZ 

depute  or  question  as  ,0  title,  Lessee  must  disbud  or  c^e To^d  1     H  *  f"*  U"'eSS  there  is  a  reasonable  tit" 

tT2Z  T"  ^  lat6r  ,ha"  °"e  hundred  ^nT(120)Xs  a^er  *e^nd   f  *SS°r  °"  producti°" 

Thereafter,  Lessee  must  disburse  or  caused  to  be  dishurwrt  t?f        .         d  °f  me  mon,h  of  fi"'  sales  of  production 

month  after  the  month  in  which  production  i^  ^Jr  T  T'*  0"  Pr°duCtion  by  ,he  last  %  ofTe  second 
rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay  '     SOr'S  r°yalty  wi"  bear  intere«  at  the  statutory 

"d^^^^  "  of  producing  in  paying  quantities  (a 

permanently  ceases  from  any  cause,  includL  a  revis  0^1,  h     f  MeI  01  not  ■  q^es) 

action  of  any  governmental  authority,  then  fn  the  e^ent  thk  T  b  daries  Pursuant  to  the  provisions  of  Section To  the 
nevertheless  remain  in  force  if  Lesse M^ence  oDe^l,  f  l*       0therwise  being  maintained  in  force  it  hall 

or  for  otherwise  obtaining  or  restoring  p~  Zhe  Z  d  ^l^T"^  «"  »  add*™'  - 

after  completion  of  operations  on  such  dry  hole  or  with.n ^n^90)  davt ^  " 'ands  PooIed.th^wi,h  within  ninety  (90)  days 
of  the  pnmary  term,  or  at  any  time  thereafter,  this  LeasTf Tnot VhLf  Z  CeSm'°n  °f  a"  Prod"«ion.  If  at  the  end 
engaged  ■„  drilling,  reworking  or  any  other  operatio«onabW  ^cZZ  ,  £  ma""ai"ed  f°rce  but  Lesse*  *  then 
Lease  shall  remain  in  force  so  long  as  any  one  orZre  of Ca'C"  ated  t0  obta,n  <*  restore  production  therefrom  this 
mnetv  (90)  consecutive  days,  and  7  ^TT"  ^  "°  CeSSatio"  °f  ^'t  aL 

hereby,  as  long  thereafter  as  there  is  pLuctionTnavLrauLrit     i      I ?  °f  °"  °r  gas  or  other  ^bstances  covered 
After  completion  of  a  well  capable  of  pL^lpa^Zm^Z,^  ^  °'  la"ds  pooled  ^"h 

leased  premises  or  lands  pooled  therewith  is  a LeSSee  f/11  dri»  suc»  additional  wells  on  the 
■rcumstances  (a)  to  develop  the  leased  P^i^T^o^^ST  Z°M '  * "  Under  the  sa™  °r  similar 
leased  prem.ses  or  lands  pooled  therewith,  or  (b)  to  proLT Sed -IT  f   °f  Pr°dUCi"g  in  paying  "uantities  °»  the 
we  s  located  on  other  lands  not  pooled  therew  th   There  hall  £ ^  P  °m  uncomPensated  drainage  by  any  well  or 

wells  except  as  expressly  provided  herein  be  n°  °OVenant  t0       exploratory  wells  or  any  additions 


^  premises  or  interests 

either  before  or  after  the  commencement  of  production  15™£X^1  7  "  SUbS'anCeS  C0Vered  by  this  lease' 
prudently  develop  or  operate  the  leased  premises,  whetfJo ^nlt  simflar  ^  T™"7  °'  pr0per  t0  do  50  in  order  *> 
lands  or  interests;  provided,  however,  that  the  ent7re  iell  premise  »S  eXiStS  Wi,h  reSpect  t0  such 

created  pursuant  to  the  pooling  authority  granted  toe n  The uTforTn  h  *  u*  ^  Sha"  be  included  in  "V  ™* 
honzontal  completion  shall  not  exceed  eighty  (80)         nlm!  Z  y  S"Ch  P°°"ng  for  an  oil  we»  whi«=h  is  not  a 

gas  we.l  or  a  horizontal  completion  aX^^^^TZ^  T™*  ^  mt  (10%)'  and  for  a 
percent  (10%);  provided  that  a  larger  unit  may  be  forrned  for  ^,  nH  we  f   }  ?  maX'mUm  acreage  t0,erance  «f 

any  well  spacing  or  density  pattern  that  may  Z  prescXd  o  ~™L^  I  8W  We"  "  h°riz0ntaI  compIetion  t0  co"fo™  to 
do  so.  For  the  purpose  of  the  foregoing,  i^^X^^^J^ZSZT^  h^mi^  to 

law  or  the  appropriate  governmental  authority  or  if  no  definiri™  ifl  u  i  <f  ! the  meanln8s  prescribed  by  applicable 
oil  ratio  of  less  than  100,000  cubic  feet  £ ^el  an^ 'ZZ^^*"™*^^1  We""  means  a  we"  with  an  inidal  gas- 
feet  or  more  per  barrel,  based  on  24-houTpr2^LZnZteTZerl  T  h  '"'^  ^  ^  °f  100-000  cubic 
separator  facilities  or  equivalent  testing  equipmen"  and l^nnMc^Z  -  C,ng  conditions  usi"g  s^dard  lease 
component  of  the  gross  completion  internal LSr^  meanS  ?  We"  in  which  ,he  horizontal 

rights  hereunder,  within  ninety  (90)  days  of  fi£  PZ7Z  Twe ^sha.  f  t  ^TT  ere°f-  eXerC'Sing  itS  ^>oli^ 
unit  and  stating  the  effective  date  of  pooling  f\of^rd  a  wntten  declaration  describing  the 

included  in  a  well,  all  of  Lessor's  acreage ^^shal7be  inclde^  ZTZ  ,  v  product10"-.  In  the  event  Lessor's  acreage  is 
which  includes  the  leased  premises  Ju  te  la^tVit  ^r^ZltiTZLT0^  T*™  °"  a  Unit 

prem.ses,  except  that  the  production  on  which  Lessor's *S  l  ,t  11,  a f  uK °"™°*>nS  operations  on  the  leased 
production  which  the  net  acreage  covered  by  hi  LeSe  L?„ '.^Jh  *  k^"  be  **'  pr0p0rtion  of  "*  total 
Pooling  in  one  or  more  instances  shan  ntf ^exh^  S's  r^o.t  ri  J5"  T  T  l°  ^  ^  ^  3Creage  in  the  unit- 
right  but  not  the  obligation  to  revise  any  un"  edtelndTr  hv  8  ^  eUnder•  8nd  USSee  Sha"  have  the  recurring 
commencement  of  production  in  ord«  to  confn™  1  ^  !  y  expanslon  or  contraction  or  both,  either  before  or  afte? 
governmental  authoVSg  ju^sltion  or  To  coll  ,  V*™*  ^  pr6SCribed  or  P*™™  *  £ 

governmental  authority"  In  mating  uch  a  ^vision  LTssee7h^  ^  determinatio"  ™a"e  by  such 

unit  and  stating  the  effective  date  of  revision    fZ  t^d  tel^  7t  declaration  bribing  the  revised 

such  revision,  the  proportion  of  w^^t^T^Z  ^  'T  eXC'Uded  fr°m  the  unit  *  virtue  of 

accordingly.  I„  the  absence  of  r^oJ&^J^^^^  hereUnder  *a.l  thereafter  be  adjusted 
terminate  the  unit  by  filing  of  record  a  written  decIS  de,S„tT  '  permanent  ce"ation  thereof,  Lessee  may 

hereunder  shall  no,  constitute  a  cross-^Zt  ^Zt  u^:  Z  ^  T  **  *  t~ti°n-  P°°'ing 
or  unitization  of  royalty  interest  as  between  anv  «u-h  ™ .       i  J  -  hereafter  covers  separate  tracts,  no  pooling 

inclusion  of  such  separate  S  wi.Wn  ft  s  U-e  but  Les^  In    "  Ml  ^  °r  reSult  merel^  «™  ^ 

consequent  allocation  of  production  tat ^^^^^TS^^  f  ?  P°°'  "  Pr°V,ded  a"°Ve  ^ 
w:hrrtyownershiPdiffering,noworhere^^^ 

royaL  ^^^iZlZ^rT^  otjy  r0f  mel"  T  ^  °f  ^  ta"d  ^ 
shall  be  reduced  to  the  proportion  that  Lessor's  in  ere^fn TL  i ^  !  ^  Prem'SeS  0r  lands  P°oled  the«with 
such  part  of  the  leased  premises.  Pa,t  °f  ,he  le3Sed  premises  bears  to  the  f»"  mineral  estate  in 


the county  records.  No  change  in  iJ^^Z^^^^T^.  ^  ^  ^  aSSignmen(  f 
of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  WnH  „!    T        UCmg  ,he  nghts  or  enlarging  the  obligations 
furmshed  the  original  or  certified  or  duly  m^^^Jt^S^  ***  (30)        aft*r  ^  ^  be"" 

reasonable  satisfaction  of  Lessee  or  until  Lt»^^S^^em  ™*>  change  of  ownership  to  the 

of  dms.or ,  order.  Except  as  otherwise  stated  tereiTif^st  Tj^T  .  reqU'renlentS  stained  in  Lessee's  usual  form 
be  reheyed  of  all  obligations  thereafter  arising  S  espec to  tn?£n  f  '"^  hereUnder  in  whole  or  in  W>  Lessee  °Z 
such  obligations  with  respect  to  the  transferred  Tn^sZlV^i  '"^'  *nd  failure  of  the  «ree  to  satisfy 
transferred.  If  Lessee  transfers  a  full  or  ZfirMe7ta»^^  **         °fUssee  with  to  any  interest  „o  so 

obhgat,on  to  pay  or  tender  shut-in  royalties  hereunder  SLa-  I  ^  P°rtl°n  °f  the  are*  covered  b/this  Le^e  the 
ne,  acreage  interest  in  this  Lease  thenCd  by  each  *  d'V,ded  betWeen  Lessee      «*  transferee  in  pronto  ,1 

by  th.s  Lease  or  any  depths  or  zones  thereunder  an^  sha^l  the— ^  ?  ?     °r  ^  P°rti0n  °f  *e  area  cover^ 

espec  to  the  interest  so  released.  If  Lessee  relies  al TvmunZl^  ?    ♦    f     °bliga,i°nS  thereafter  arisin8 
Lessee's  obligation  to  pay  or  tender  shut-in  royXs  ha 1 Z  ^     IT*  !?  hSS  *8n  a"  of  the  area  covered  hereby 
mterest  retained  hereunder.  In  any  event,  upon  tel  na«o"  of  K ST   *       ^  "  aCCOrda"Ce  W,th  the  "«  acreage" 
Lessor  a  recordable  release  as  to  such  portion  ^T^^^J^^  f  "  aSSig"S'  Sha"  delirer  * 

Upon  the  exp,rat,on  of  the  primary  term  of  this  Lease upon  th ^e^Tr^n  nf  '""'"^  ^ the  terms  of  this  Lease, 
or  after  cessation  of  operations  as  provided  herein  whXeTocTuTta  aT,      Tu  °f  °Uhe  Primarv  *™. 

below  one  hundred  feet  (100')  below  either  (1)  the  deJ^tZ^T^-  UaSe  Sha"  terminate  as  to  all  rights  lying 

pooled  therewith  or  (2)  the  stratigraphic  Z^^^X?^?.  We"  dril,ed  °"  'cased  premises  of  on  tod! 
any  well  drilled  on  the  leased  premises  or  on  land  pooled  fterewl  tE  fo™a«T  P^cmg  or  capable  of  producing  in 
■s  then  engaged  in  operations  on  the  leased  premisesTontoTnn^^^  t '  hue  .deePei*  P™ded,  however,  if  Lessee 
effect  as  to  all  depths  so  long  as  no  more  than^^  *■«  —  in  ful,  force  and 

-face  £S£t*S*  s^^ZlT^Z*  *  "  ^  L"~  ^  «  ~  - 
operates)  on  the  leased  premises  or  within  six  hundred  Tt  (600'Tof  ft  (eXC'Uding  ^P^caVseismic 

leased  premises  by  pooling,  as  provided  herein,  or  bTdTJ^hor^Trt  Sha"  °nly  develoP  <he 

other  lands.  Lessee  shall  make  all  reasonable  efforte  no 'to u^Menlal n  mg.  c~c«d  ^  a  surface  location  on 
developmg  the  leased  premises,  any  lands  pooled  therewi7or  othTrwTse  ne.ghborhood  streets  or  thoroughfares  in 

shX  k|Sa^Sut  '^tr^s^^t^ oomp,e,ion  - 

and  gas  mdustry,  the  level  and  nature  of  development  Si  IT  ^  I  6  ^"'P™1"  and  technology  in  the  oil 
fact  Lessee's  operations  are  being  conducted  inT"  SS^SeSS  "  *7'C'"%of  Less-'s  «««  •«»  and  the 
equipment  ,n  its  operations,  Lessee  shall  take  reasonable ^  «eos  to  rr!  ffl^         /  ''^ 

suppression  muffler  or  like  equipment.  ^enable  steps  to  muffle  the  sound  therefrom  by  installing  a  noise 

-U^  SSS5S0r:;^  —  ^  ^  whether  express  or  imp.ied, 
including  environmental  regulations,  setback  Laments  re^fric^o  tH^H  g°Vemm'n,a'  aUth°rity  havin8  j-^ciiction 
of  oil,  gas  and  other  substances  covered  hTreby  Tole  txtm^Z^V  "8  ^  Pr°dUC,i°n  °f  We"S'  "*  the  Price 

than  the  terms  of  this  Lease,  this  Lease  shall  contro"  When  dr  .Z       T'  rules' re8ulations  ™  orders  are  less  restrictive 
or  delayed  by  such  laws,  rules,  M^  ToLTs  vt?^ 

material,  water,  electricity,  fuel,  access  o  eLmen  s  S  by  foe  flooXv,  T^-  V*™*'  equipment'  services> 

insurrection,  riot,  strike  or  labor  disputes,  ortTnabn'itv  U ^obSn^i^?  conditions'  war'  dotage,  rebellion, 

or  carriers  to  take  or  transport  such  product  on  or Z  H  t^***  ma[ket  for  P~d«ction  or  failure  of  purchasers 

not  terminate  because  of  such  prevent Ton  or  de^J  *2 Le«ee"f  T  re^"ably.  WJ,hin  We'S  °0ntro1'  Lease  sha» 
added  to  the  term  hereof.  Lessee  ^M^m^b^^M'  ^  °f  SU°h  PreVen,ion  or  deIay  sha»  be 
drilling,  production  or  other  operation!  arT so ^preve^tefde.av^  o  '7  '^T  ?  impHed  C0Ve"antS  °f  this  ^  whe" 
this  paragraph,  Lessee  must  use  reasonable  effo^to  nfri^  ^  *         for  Lessee  to  claim  the  benefit  of 

condition,  setting  forth  in  JSLZSCl^h^^rT1  °Uhe  force  maJeure 

attempt  to  cure  any  force  majeure  event.  ^.ated  w.th  Lessee  s  claun.  Lessee  agrees  to  make  every  reasonable 

theirofflcSSyet^^  ^  ^      ~  »f  ^  a.ong  with 

-ccessors  and  ass^ns  (XTe7y\hl  "lCS^^  and^-'  a"d  *™  respecdve^e.r,, 

nature,  or  other  harm,  including  environmental  ha™  tnl  Xn  k  and  ?I aCtioDS  and  causes  of  ac«on ««ry 
limited  to,  all  losses^  expend ^STTS^^^TlSLJr^  "T8**  b  S0Ught'  '"Cuding,  but  not 
arising  out  ot  incidental  to  ^n^S!^iXJa^J^7  '  l\otBeen'  emP'^  »"«" 

drUl  site  or  operations  site  or  that  mZfa ^utTor  Z  JL«  J"  °'  "n<Ur  »he  leased  Prem^  »r  »*  the 

provision,  of  this  Lease,  or  by  ™JEZ££*J^£?Z?  "y  ^''breach  of  any  of  the  terms  or 
agree,  to  be  liable  for,  exonerate^ T  °!l°^issioa  ofLessee-  Further,  Lessee  hereby 
Uabilities,  Iosm,,  damages,  acrt^s  nroTrrl'  dam»  1  ^  "armless  the  Lessor  Parties  against  any  and  all  claim,, 
harm  for 'which  r^^aZ^Z^X'lL^  fT"^  ****  ^  "*  a"™°>  or 
including  attorney  fee,  and  oti^Z^^L  ^laZ  ^  w^f 8  C°ntract'  stotute  OT  ««bUity, 
leased  premise,  or  at  the  drill  site  X^omsteZ^nL^T  environmental  hazard,  on  or  under  the 

all  environmenfU  laws;  those  ^tag Tn,  Tin  ^ Z  St I^T^  '°  COn,ply  W"h  »»d 

actMties  in,  on  or  under  the  leased  poises  or  atZd^s^o^^tnT^^ 


>  6-    Tpj^M^ .  There  shal)  be  ^  proh.b.tjon  ^  ]jmjtatjon  ^  ^ 

obiii„^si^?peyf:raw:.any  dispu,e  arising  under  *b  ^  „e  in    Co»nty,  r^  whete  all 

surface  ocatmns  for  well  sites  in  the  vicinity  may  be  limited        «J!  eaSe  and/or  0,her  leases  in  the  vicinity 

for  dnllmg,  reworking  or  other  operations.  Vretoe "nc drtn.W         I  ^""^  securi"S  s»^ce  location^ 

allowed  on  the  lease  premises  or  other  leases™'  v  ".nitt        ^'ng°r °ther °Perations ^''her restricted o^n^ 
location  off  of  the  lease  premises  or  off  of  lani  with  wtoh  the  ..T      *      SUCh  °perations  conduc^  *  a  surface 
prov.ded  that  such  operations  are  associated  wTa  dultVolfweU  tZT""™  1  ^  "  accord~ith  this  leaTe 
operates  under  the  lease  premises  or  lands  pooled  herewTtn  1^7^  °{  Mmn^  reworki^  Vicing  or  oZ 
conducted  on  the  lease  premises.  Nothing  contled  i„  ,v      '       ,  °T  Pmp0SeS  of  this  lease  be  deemed  operation^ 

p^^^^sssKKa*1  ,o  modify  m  surface  reJ=:< 

or  any  port.on  of  the  acreage  then  held  hereunder  which  wou^ kxSnt,™ ,  T/0^  ^  °f  ^  (2>  ^ars  * '  *> a» 
to  exerc.se  such  option  being  the  payment  to  Lessor  SZ^cntoztZT?  ^  °n'y  aC,io"  re<>uired  *  Les^ 
partes  entitled  under  any  change  of  ownership  «c««^lS^£^  Sv"^  ^  named  herei">  »d/orsuch 
Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral [  fc™ed  hv , ^     T™1  considera,ion  of  the  sum  of 
extension,  in  the  acreage  so  extended.  If "his Tease faStoSl^  V  ent"'ed  ,0  Such  ™ment  at  su'°  time  of 

shall  designate  such  portion  by  a  recor^Smem  *  '  ^  then  covered  he^"y,  Lessee 

be  determined  to  be  invalid  by  a  court  of  consent  iuriSn  i  cho,oe-°(f-|aw  ™les-  Should  any  of  the  provisions  herein 
other  provision  herein  and  that  the  ZISSS  ?  "T^"  n0t        the  enforceab "f  any 

to  effectuate  the  purpose  of  and  to  confo™  to  hTlaw  tlh    renegot,ale1,that  Provision  so  d^rmined  to  be  invalid 

for  convenience  onfrand  shall  not  b^^ltL  fcS^  ^rT"'-^  f  ,itleS  appearing  in  this  Lease  are 
one  or  more  counterparts,  each  of  S^^l^^^T^  »  *M  ^  ™s  ^  m^  *  in 
instrument.  SingulaTand  plural  IZ  as  weH  as  tets  sttS  ST"4  r"  °l  ^  Sha"  C°"S,itute  one  and  the  sa™ 
include  the  o,her(s)  as  the  context  ^  ZffZ^Tm  ^SSiS"""  *         ^  Sha"  ta  ™d  » 

execution  "  «  **  ^  but 

assigns,  whether  or  not  thi!  Lease  has  b?e?e^edV^ 

LESSOR/S: 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the  ^1  day  of  2008,  by  Jaoie  Lynn  Barnes  HnU. 

Notary  Public,  State  of  Texas 


PATRICIAS  ILES 

Notary  Public 
STATE  OF  TEXAS 
MyComm  Exp  Apt  12  2011 
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